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 Quarterly Newsletter July 2011 

 
Investment Objective: To achieve capital growth through a focused 
portfolio of investments, particularly in companies whose share prices 
stand at a discount to estimated underlying net asset value. 

Performance 

This investment management report relates to 
performance figures to 30 June 2011. 
 

 Qtr Financial 
Yr* 

Calendar 
Yr 

BTEM 0.9% 8.5% 2.5% 

Benchmark2 1.2% 11.4% 2.5% 

MSCI World1 0.6% 13.1% 3.0% 
 

Top Ten Equity Holdings % 

Vivendi 7.74 

Orkla 6.30 

Jardine Strategic 5.84 

GBL 5.31 

Investor 5.11 

Jardine Matheson 4.61 

Sofina 4.28 

Aker 2.98 

Deutsche Wohnen 2.68 

CIR 2.26 

TOTAL 47.11 

Statistics 
 Value % 1 qtr % 1 yr % 3 yr % 5 yr 

Price (£)2 523.5 5.8 27.5 28.5 28.4 

Net Asset Value1 548.2 0.5 22.4 26.7 30.4 

Net Asset Value Total Return1 0.9 24.2 33.5 40.6 

Benchmark3 (£)  1.2 24.2 21.5 34.9 

 
Annual Returns (%) 

 
2010 

 
2009 

 
2008 

 
2007 2006 

Price1 18.5 27.9 -22.3 -2.8 0.3 

MSCI World1 15.9 16.5 -17.4 7.7 5.8 
 

1 Source: Morningstar. Share price total return is on a mid-to-mid basis, with net 
income re-invested. 
2 Morningstar Global Growth Index official Benchmark from 1st October 2008 
3 Discounts are AVI estimates 

Source: Bloomberg, Morningstar  

Quarterly Investment Manager’s Review 

The markets have been unsettled by fears of potential European 
sovereign defaults.  The fundamental issues have yet to be 
resolved and thus the potential for further market volatility 
remains.  

With this in mind we have been taking profits in stocks that have 
performed well and are now on narrow discounts and at risk from 
suffering from discount widening.  On the purchase side we have 
been focusing on companies that have lagged the market and 
remain on very wide discounts.  This has kept the weighted 
average discount on the overall portfolio towards the higher end 
of the historic range, which gives an indication of the potential for 
outperformance over the medium term.   In addition we have 
held liquidity of around 10% throughout the period and will look 
to put this to work as we find attractive investments. 

 

Performance 
During the Quarter, NAV rose by 0.9%, compared to an increase 
of 1.2%2 for the Benchmark2 index. 

 
Discounts3 
At the end of June the weighted average discount (excluding 
liquidity) stood at 32.3% compared to 30.8% at the end of March.  
The discount calculation is a measure of how much the share 
price of each stock in the portfolio is below our estimate of its net 
asset value.  The trend in the weighted average discount can be 
seen in the chart below: 

Activity 
We invested into two new holding companies in Asia: Wheelock 
and Shun Tak, both on wide discounts.  We bought into Canadian 
listed property company MI Developments, which trades on a 
discount to the value of its industrial property portfolio and has 
recently had a change in management.  We also invested into 
Eurazeo the French listed holding company.  

On the sales side we sold out of Lundbergforetagen on a narrow 
discount and have been reducing Deutsche Wohnen, the German 
residential property company that is no longer trading on a wide 
discount. 
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Source: AVI, Bloomberg
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